

















www.thecabledirectory.com - TCD Review - Special Edition CRU Conference - page 27

Shtokman gas project development to start spring 2011

The development of the giant Shtokman gas
condensate field in the Russian sector of the
Barents Sea will begin in the spring of 2011.
In a recent statement, Prime Minister Putin said
the investment decision is due to be made and
immediately after that, the development work would
begin. He added that preparations for the project
are on-going and it could take up to several years
to put into full operation.

Financing the Shtokman Project

Gazpromappointed

three banks as

advisors for the

Shtokman project

in 2006. French

bank Calyon was
chosen over HSBC and BNP Paribas to join a
Russian project finance bank and it was also
announced that Gazprombank would advise on
the project. It was estimated the project would
reach US$20 billion; however estimates are now
US$30 billion in total, with US$15 billion for the
first phase alone.

Shtokman Field

The 1,400 square kilometre field, once developed
will be the world’s largest offshore gas field, with an
estimated 3.8 trillion cubic metres of gas contained
in reservoirs, two kilometres below the seabed,
which itself is at a depth of 350 metres.

Gazprom led Shtokman Development AG are
operating the project with a 51% stake, along-side
Norway's Statoil with 24% and French oil giant
Total with 25%.

Nord Stream and Europe

The Shtokman field will feed gas to the Nord
Stream, a pipeline set to link Russia with the
European Union via the Baltic Sea. The pipeline is
to export 55 billion cubic metres of gas to Germany,
France and the Netherlands. The first stage of
the project is due to be operational by 2015. This
will increase Germany’s dependency on Russian
Gas, who already heavily depends on supplies
from the country.

Russia and Norway’'s Agreement Over
Barents Sea

Almost 40 years of wrangling between Russia and
Norway over the oil and gas rich Barents Sea has
been put to rest after agreements on the Barents
border were signed. The agreements will serve
both countries with future finds and developments
in the region.

The agreements also see the two Shtokman
operators Statoil and Gazprom divide an area
175,000 square kilometres into two almost equal
sectors. The zone lies between the Shtokman gas
field on the Russian side and two promising fields
in Norway.

U.S. Gas Shale Discovery Cutting
Shtokman Project Exports

Doubts into the requirement of such a costly and
technically challenging project have come into
light once more, as gas prices were lowered due
to the discovery of Shale gas in the U.S.; concerns
which Gazprom have already shrugged off. The
Shtokman project was planning to export LNG to
the U.S. market; however with the discovery of
Shale gas, this has meant that there will be limited
requirements.

The discovery of Shale gas in the U.S. has already

led to the Shtokman project being put on hold and
Russia turning to coal bed methane, as gas prices

were lowered. Gazprom has also agreed with
partners Total and Statoil to delay pipeline gas
production from Shtokman from 2013 to 2016. U.S.
gas shale reserves could meet the countries needs
for one hundred years.

Shale gas development has become economicalin
the last three to five years due to technical advances
in horizontal drilling and hydraulic sediment
fracturing and amid the increasing cost of gas.
There are now half a dozen shale basins across
the U.S. Shale gas reserves are also sufficient to
meet anticipated demand growth for home heating,
industrial, power and transportation needs, even if
U.S. policymakers created climate legislation that
would cap greenhouse gas emissions and drive
coal-fired utilities to cleaner natural gas.

Some of the major shale basins starting development
include the Antri, Barnett, the Haynesville, the
Marcellus and the Bakken.

Fluor lands Umm Lulu offshore Feed contract in Abu Dhabi

Fluor has been awarded a front-end
engineering and design (FEED) contract
by Abu Dhabi Marine Operating Company
(ADMA-OPCO) for offshore facilities located
at the Umm Lulu field about 30 kilometers
northwest of Abu Dhabi in the Arabian Gulf.
Fluor booked the undisclosed contract value
in the first quarter of 2010.

“This new FEED contract with ADMA-OPCO

reinforces Fluor Offshore Solutions’ strength
in the offshore oil and gas sector in the Middle
East,” said Peter Oosterveer, Fluor's Energy
& Chemicals president. “We have performed
numerous projects for ADMA-OPCO for 35 years
and this additional project demonstrates the
excellent relationship we enjoy with ADNOC and
its operating companies.”

The Umm Lulu Phase Il field development includes

six wellhead towers, production facilities, living
quarters, infield subsea pipelines and the export
pipeline to Zirku Island.

The project will tie into ADMA-OPCQO’s SARB
project (for which Fluor is currently performing
the FEED) for further processing at the Zirku
Island facilities.

The project is currently underway in Fluor’s
Houston and Abu Dhabi offices.
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The Cable Directory is the leading web-site for the
cable, wire and electrical industry, providing news,

interviews and presentations.
AB LE We have recently updated our service, with a brand
new look and advanced group of web-sites, built to
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